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DEPT PASS TREASURY FOR GRIFFIN 

E.O. 11652: N/A 
TAGS: EFIN, OECD 

SUBJECT: SPECIAL SESSION OE INVISIBLES COMMITTEE 
ON INWARD DIRECT INVESTMENT 

REES: (A) OECD PARIS 01919, (B) DAP/INV/75.10 

1. SUMMARY: OECD SECRETARIAT HAS CIRCULATED PROPOSED 
DRAFT NOTE (REE B) CONTAINING QUESTIONNAIRE AND INSTRUC- 
TIONS PERTAINING TO SUBJECT MEETING WITH 

NATIONAL EXPERTS. MEETING IS INTENDED TO FOCUS ON 
FACTUAL SITUATION AND CURRENT AD HOC OR DE JURA 
GOVERNMENT TREATMENT OF INWARD DIRECT INVESTMENT. 

IT IS NOT ENVISAGED AS PLACE FOR DISCUSSION OR 
NEGOTIATION ON APPROPRIATENESS OE COUNTRY POLICIES 
TOWARD TREATMENT OF INWARD DIRECT INVESTMENT. MISSION 
REQUESTS RESPONSE TO PARA 6 BEEORE FEBRUARY 24, 1975. 

END SUMMARY. 
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2. REF (B) CONTAINS PROPOSED SET OF QUESTIONS TO WHICH 
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SPECIAL SESSION EXPERTS ARE REQUESTED TO SUBMIT ANSWERS 
TO SECRETARIAT: 

A. UP-TO-DATE INEORMATION AND DOCUMENTATION ON THE 
EOLLOWING POINTS AND IN PARTICULAR ON ANY 
CHANGES INTRODUCED SINCE MARCH 1974: 

(I) GENERAL OFEICIAL POLICY AND THE UNDERLYING 
PRINCIPLES (WITH, WHERE AVAILABLE, COPIES 

OF PUBLIC ANNOUNCEMENTS ON THE MATTER); 

(II) REGULATIONS AND PROCEDURES (WITH, IF 
POSSIBLE, COPIES OF TEXTS OF LAWS AND 
REGULATIONS); AND 

(III) THE APPLICATION OF EXISTING REGULATIONS. 

B. FIGURES FOR 1973 AND 1974 ON 

(I) AMOUNT OF INVESTMENT (TOTAL AND, IF 
POSSIBLE, BY COUNTRIES; AND 

(II) AMOUNTS TRANSFERRED ABROAD BY WAY OF 
DIRECT INVESTMENTS (THE TOTAL VOLUME AND, 

IF POSSIBLE, BY COUNTRIES). 

(WHEREVER POSSIBLE THE SAME SERIES SHOULD BE 
USED AS ON EARLIER OCCASIONS.) 

3. REF (B) ALSO CONTAINS SECTION ON OPEC INVESTMENTS, 

IN WHICH THE FOLLOWING QUERIES ARE MADE; 

A. THE FACTS; 

(I) HOW MUCH OPEC INVESTMENT HAS TAKEN PLACE OR 
IS BEING NEGOTIATED? 

(II) ARE THERE AREAS OF SPECIAL INTEREST TO OPEC 
INVESTORS? HAS A POLICY PATTERN EMERGED? 

(III) WHAT HAS BEEN THE REACTION OF THE 
AUTHORITIES AND OF PUBLIC OPINION? 

B. THE PROBLEM; 

(I) SHOULD OPEC INVESTMENT BE TREATED 
DIFFERENTLY FROM DIRECT INVESTMENT FROM 
MEMBER COUNRIES DESPITE THE RECOMMENDATION 
CONTAINED IN ARTICLE 1(D) OF THE CODE OF 
LIBERALISATION OF CAPITAL MOVEMENTS? 

(II) WHAT ARE THE REASONS FOR ANY DIFFERENTIA- 
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TION? 

(III) WHAT CRITERIA ARE APPLIED? 

(IV) DO THE REASONS AND CRITERIA APPLY GENERALLY 
OR ONLY WITHIN CERTAIN SECTORS? 

C. TECHNIQUES; 

(I) DO MEMBER COUNTRIES WITH EXISTING CONTROL 
PROCEDURES CONSIDER THE REMARK (II) TO 
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THE INWARD DIRECT INVESTMENT ITEM I/A 
GIVES THEM SUEFICIENT DISCRETION TO REFUSE 
AUTHORIZATION FOR OPEC INVESTMENT IN 
CERTAIN CASES WHERE A COMPARABLE INVESTMENT 
EROM ANOTHER MEMBER COUNTRY WOULD HAVE BREN 
ADMITTED? 

(II) WHAT STEPS ARE MEMBER COUNTRIES WITHOUT 
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EXISTING CONTROL PROCEDURES ENVISAGING TO 
RECORD AND TO SCREEN OPEC INVESTMENT? 

D. ORIGIN 

HOW DO MEMBER COUNTRIES IDENTIPY THE 
ULTIMATE INVESTOR IN CASES WHERE HOLDING 
COMPANIES, FINANCE ENTERPRISES OR SIMILAR 
INTERMEDIARIES IN OTHER MEMBER COUNTRIES 
ARE USED AS CHANNELS IN ORDER TO HIDE THE 
INVESTOR'S IDENTITY? 
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4. WITH RESPECT TO OPEC INVESTMENTS, REE B CONTAINS 
THE EOLLOWING EXPLANATORY NOTE: "OPEC INVESTMENTS ARE 
OE COURSE CURRENTLY DISCUSSED ALSO IN OTHER BODIES OE 
THE ORGANISATION WITH PARTICULAR REEERENCE TO INTERNA- 
TIONAL INVESTMENT AS WELL AS TO ENERGY QUESTIONS. THE 
WORK OE THE COMMITTEE FOR INVISIBLE TRANSACTIONS IS 
THEREEORE LIKELY TO EORM PART OP A BROADER EXERCISE, 
AND ITS RESULTS WILL BE TAKEN INTO ACCOUNT BY OTHER 
BODIES.” 
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5. INVISIBLES COMMITTEE WILL REVIEW REP (B) ON 
PEBRUARY 24, 1975. PINAL EDITION WILL THEN BE 
CIRCULATED TO EXPERTS IN EXPECTATION THAT LATTER WOULD 
SUBMIT RESPONSES TO QUESTIONS BY APRIL 7. SECRETARIAT 
WOULD THEN DRAPT REPORT BASED ON THESE RESPONSES POR 
CIRCULATION TO ALL DELEGATIONS PRIOR TO SPECIAL SESSION 
APRIL 23-24, 1975. 

6. LONG LEAD TIME FOR PREPARATION OP QUESTIONNAIRE AND 
SUBMISSION OP EXPERT RESPONSES INTENDED TO GIVE CAPITALS 
SUFPICIENT TIME TO PREPARE IN-DEPTH PACTUAL MATERIALS 
POR SUBMISSION TO SECRETARIAT AND SUBSEQUENT DISCUSSION 
BY NATIONAL EXPERTS. 

ACTION REQUESTED: MISSION REQUESTS INSTRUCTIONS ON 
CONTENTS REP (B) IN TIME TO SUBMIT ANY DESIRED 
AMENDMENTS TO SECRETARIAT BEPORE NEXT MEETING OP 
INVISIBLES COMMITTEE ON FEBRUARY 26, 1975. 

TURNER 
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